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%HIRUH�DJUHHLQJ�WR�SURYLGH�PRUH�PRQH\�IRU�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG

�,0)��DV�SDUW�RI�WKH������EXGJHW�DJUHHPHQW��&RQJUHVV�LQVLVWHG�RQ�JUHDWHU�WUDQVSDUHQF\

LQ�GHFLVLRQ�PDNLQJ�DQG�KLJKHU�LQWHUHVW�UDWHV�RQ�,0)�ORDQV���7KHVH�FKDQJHV�DUH�ILUVW

VWHSV�WRZDUG�UHIRUP�RI�LQWHUQDWLRQDO�OHQGLQJ�LQVWLWXWLRQV���0RUH�IXQGDPHQWDO�UHIRUPV�DUH

QHHGHG�WR�UHGXFH�WKH�ULVNV�RI�GHVWDELOL]LQJ�FULVHV�WKDW�KDYH�EHFRPH�PRUH�IUHTXHQW�DQG

PRUH�FRVWO\�WKDQ�HYHU�EHIRUH���(YHQ�WKH�ORVVHV�WR�EDQN�GHSRVLWRUV�GXULQJ�WKH�*UHDW

'HSUHVVLRQ�SDOH�E\�FRPSDULVRQ�

7KH�,0)�DQG�WKH�:RUOG�%DQN�ZHUH�FUHDWHG�LQ������RQ�WKH�SUHVXPSWLRQ�WKDW������

FRXQWULHV�ZRXOG�PDLQWDLQ�IL[HG�H[FKDQJH�UDWHV�WLHG�WR�JROG�DQG�WKH�GROODU�DQG����

LQWHUQDWLRQDO�FDSLWDO�IORZV�ZRXOG�EH�PRGHVW�DW�EHVW���%RWK�SUHVXPSWLRQV�SURYHG�WR�EH

ZURQJ���7KH�IL[HG�H[FKDQJH�UDWH�V\VWHP�HQGHG�LQ�������ZKHQ�3UHVLGHQW�1L[RQ�GHYDOXHG

WKH�GROODU�DQG�FORVHG�WKH�JROG�ZLQGRZ���$OO�PDMRU�FXUUHQFLHV����WKH�GROODU��\HQ�DQG�'�

PDUN����DQG�PDQ\�RWKHUV�EHJDQ�D�PDQDJHG�IORDW���,QVWHDG�RI�D�GHDUWK�RI�SULYDWH

OHQGLQJ��ODUJH�VFDOH�OHQGLQJ�WR�GHYHORSLQJ�FRXQWULHV�KDV�FRQWULEXWHG�WR�DOO�RI�WKH�PDMRU

ILQDQFLDO�FULVHV�RI�WKH�SDVW�WZHQW\�\HDUV�

,I�DOO�IRUHLJQ�OHQGLQJ�WRRN�WKH�IRUP�RI�HTXLW\�LQYHVWPHQW�LQ�IRUHLJQ�FRXQWULHV�

OHQGLQJ�ULVNV�ZRXOG�EH�ERUQH�E\�WKH�OHQGHUV�DQG�LQYHVWRUV���8QGHU�FXUUHQW

DUUDQJHPHQWV��EDQNHUV�LQ�WKH�GHYHORSLQJ�FRXQWULHV�ERUURZ�IURP�EDQNV�DQG�ILQDQFLDO

LQVWLWXWLRQV�DEURDG���7KH�ORDQV�DUH�GHQRPLQDWHG�LQ�GROODUV��PDUNV�RU�\HQ��VR�WKH

ERUURZHU�EHDUV�WKH�ULVN�RI�GHYDOXDWLRQ���$GGLQJ�WR�WKH�SUREOHP��PDQ\�RI�WKH�EDQNLQJ
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V\VWHPV�DUH�SRRUO\�FDSLWDOL]HG���7KH\�RIWHQ�DFW�DV�DJHQWV�RI�WKHLU�JRYHUQPHQW
V

GHYHORSPHQW�SODQV���2U��WKH\�ILQDQFH�WKH�FRQJORPHUDWHV�WKDW�FRQWURO�EDQNV�WKDW�OHQG�WR

IDYRUHG�HQWHUSULVHV�ZLWKRXW�FDUHIXO�VFUHHQLQJ�IRU�FUHGLW�ZRUWKLQHVV���7KH\�GR�QRW

GLYHUVLI\�ORDQV�RYHU�ERUURZHUV�LQ�PDQ\�GLIIHUHQW�LQGXVWULHV�

:KHQ�SUREOHPV�DULVH�LQ�GHYHORSLQJ�FRXQWULHV�RU�WKH�ZRUOG�HFRQRP\��IRUHLJQ

EDQNV�IHDU�WKDW�VORZ�JURZWK��UHFHVVLRQ�RU�GHHS�GHSUHVVLRQ�ZLOO�EH�IROORZHG�E\

EDQNUXSWFLHV�DQG�ORDQ�GHIDXOWV���$V�WKHVH�EDQNV�UHSDWULDWH�WKHLU�IXQGV��WKH�FXUUHQF\�DQG

WKH�ZHDN�GRPHVWLF�EDQNLQJ�V\VWHPV�FROODSVH���$�FXUUHQF\�FULVLV�KHLJKWHQV�WKH�EXUGHQ�RI

WKH�ILQDQFLDO�FULVLV�

7KH�,0)�KDV�WDNHQ�RQ�WKH�UROH�RI�OHQGLQJ�WR�WKH�JRYHUQPHQWV�RI�WKH�GHYHORSLQJ

FRXQWULHV�WR�SUHYHQW�GHIDXOW�RQ�IRUHLJQ�EDQN�ORDQV���,Q�UHFHQW�H[SHULHQFH��WKH�PRQH\

KDV�RIWHQ�EHHQ�XVHG�WR�SD\�RII�IRUHLJQ�EDQNV�DQG�GRPHVWLF�ILQDQFLDO�LQVWLWXWLRQV��DGGLQJ

WR�WKH�GHEW�EXUGHQ�WKDW�ORFDO�WD[SD\HUV�PXVW�UHSD\���7KH�FRXQWULHV�DUH�RIWHQ�OHIW�LQ

GHHS�GHSUHVVLRQ���0H[LFR�LQ�������7KDLODQG�DQG�.RUHD�LQ������DUH�WKH�FOHDUHVW

H[DPSOHV�

)LYH�IDFWRUV�JR�D�ORQJ�ZD\�WRZDUG�H[SODLQLQJ�ZK\�WKHUH�KDYH�EHHQ�VR�PDQ\�ODUJH

ILQDQFLDO�DQG�IRUHLJQ�H[FKDQJH�FULVHV�LQ�GHYHORSLQJ�FRXQWULHV�GXULQJ�D�ORQJ�SHULRG�RI

VXVWDLQHG�JURZWK�DQG�GHYHORSPHQW�LQ�WKH�ZRUOG�HFRQRP\���ZHDN�EDQNV��JRYHUQPHQW

LQWHUIHUHQFH�DQG�GLUHFWLRQ�RI�OHQGLQJ��SDUW�RI�FURQ\�FDSLWDOLVP���D�ODUJH�YROXPH�RI

PLVGLUHFWHG�EDQN�OHQGLQJ��GRPHVWLF�JRYHUQPHQW�DQG�,0)�EDLORXWV�WR�SURWHFW�IRUHLJQ

OHQGHUV�DQG�GRPHVWLF�ROLJDUFKV��DQG�IL[HG�H[FKDQJH�UDWHV�

7KH�FKDOOHQJH�LV�WR�UHGXFH�WKH�FRVWV�RI�WKH�SUHVHQW�V\VWHP�ZKLOH�UHWDLQLQJ�WKH

EHQHILWV�IRU�HFRQRPLF�GHYHORSPHQW�RI�LQWHUQDWLRQDO�OHQGLQJ�DQG�FDSLWDO�PRYHPHQWV�

5HVWULFWLQJ�FDSLWDO�RXWIORZV��DV�0DOD\VLD�UHFHQWO\�GLG��SHQDOL]HV�HFRQRPLF�GHYHORSPHQW�

/HQGHUV�GRQ
W�LQYHVW�LQ�FRXQWULHV�WKDW�WDNH�WKDW�URDG�

(FRQRPLVWV�UHFRJQL]HG�ORQJ�DJR�WKDW�IL[HG�H[FKDQJH�UDWHV��IUHH�FDSLWDO

PRYHPHQWV��DQG�GRPHVWLF�PRQHWDU\�SROLF\�DUH�DQ�XQVWDEOH�FRPELQDWLRQ���2QH�VROXWLRQ

ZRXOG�OHW�H[FKDQJH�UDWHV�EHWZHHQ�FXUUHQFLHV�IORDW�IUHHO\���/HQGHUV�ZRXOG�WKHQ�HLWKHU

EHDU�PRUH�ULVN�RU�SD\�WKH�FRVW�RI�VKLIWLQJ�LW�WR�RWKHUV���:HOO�UXQ�FHQWUDO�EDQNV�FRXOG



3

VXVWDLQ�GRPHVWLF�VWDELOLW\�E\�RIIVHWWLQJ�WKH�HIIHFWV�RI�FDSLWDO�LQIORZV�DQG�RXWIORZV�RQ

GRPHVWLF�SULFHV�DQG�RXWSXW�

)UHHO\�IORDWLQJ�H[FKDQJH�UDWHV�DUH�DQ�HQWLUHO\�IHDVLEOH��DQG�VRPH�ZRXOG�VD\

GHVLUDEOH��VROXWLRQ���%XW�ZLWK�IORDWLQJ�H[FKDQJH�UDWHV��SULFHV�RI�LPSRUWHG�DQG�H[SRUWHG

JRRGV�DQG�VHUYLFHV�FKDQJH�IUHTXHQWO\��ERWK�XS�DQG�GRZQ���0DQ\�SURGXFHUV��LPSRUWHUV

DQG�H[SRUWHUV�GR�QRW�ZDQW�WR�EH�H[SRVHG�WR�IUHTXHQW�SULFH�FKDQJHV��VR�JRYHUQPHQWV

RIWHQ�SUHIHU�PDQDJHG�IORDWLQJ�DQG�IL[HG��EXW�DGMXVWDEOH��H[FKDQJH�UDWHV�WR�IOXFWXDWLQJ

UDWHV���)XUWKHU��FRXQWULHV�VHHNLQJ�WR�HQG�LQIODWLRQDU\�PRQHWDU\�SROLFLHV�RIWHQ�IL[�WKHLU

H[FKDQJH�UDWH�WR�VLJQDO�WKH�FKDQJH�LQ�UHJLPH���(FRQRPLVWV
�H[KRUWDWLRQV��EDVHG�RQ

ORQJ�WHUP�EHQHILWV�IRU�ILQDQFLDO�VWDELOLW\��ZKLFK�IDYRU�HLWKHU�SHUPDQHQWO\�IL[HG�RU�IUHHO\

IORDWLQJ�UDWHV��KDYH�OLWWOH�LPSDFW���:H�H[SHFW�WKH�PL[HG�V\VWHP�RI��GLUW\��IORDWLQJ�DQG

IL[HG�EXW�DGMXVWDEOH�UDWHV�WR�FRQWLQXH�

%DQNLQJ�6DIHW\

,Q�D�ZRUOG�RI�WKDW�NLQG��WKHUH�ZLOO�FRQWLQXH�WR�EH�WZR�W\SHV�RI�FRXQWULHV��WKRVH

ZLWK�UHODWLYHO\�VRXQG�ZHOO�PDQDJHG�ILQDQFLDO�V\VWHPV�DQG�WKRVH�ZLWKRXW���7KH�UROH�RI

WKH�UHVWUXFWXUHG�LQWHUQDWLRQDO�OHQGHU�WKDW�UHSODFHV�WKH�FXUUHQW�,0)�VKRXOG�EH�����WR

VHUYH�DV�OHQGHU�RI�ODVW�UHVRUW�WR�FRXQWULHV�ZLWK�VRXQG�ILQDQFLDO�V\VWHPV�ZKLOH����

SURYLGLQJ�LQFHQWLYHV�IRU�VWUHQJWKHQLQJ�ILQDQFLDO�V\VWHPV�HOVHZKHUH��5DWKHU�WKDQ

FRQWLQXH�WR�SDUWLFLSDWH�LQ�ILQDQFLDO�EDLORXWV��WKH�QHZ�,0)�VKRXOG�PDLQWDLQ�LQFHQWLYHV�WKDW

DYRLG�EDQNLQJ�FULVHV�DQG�WKH�DFFRPSDQ\LQJ�VHYHUH�ORVVHV�WR�ERUURZLQJ�FRXQWULHV�DQG

WKHLU�FLWL]HQV�

:H�SURSRVH�WKDW�WKH�UHVWUXFWXUHG�,0)�ZRXOG�OLPLW�PHPEHUVKLS�WR�FRXQWULHV�WKDW

PHHW�FHUWDLQ�VWDQGDUGV�RI�FRQGXFW���7KH�GHFLVLRQ�WR�DGRSW�WKH�VWDQGDUGV�ZRXOG�EH�OHIW

WR�HDFK�FRXQWU\�EXW��RI�FRXUVH��FRXQWULHV�WKDW�ZLVK�WR�MRLQ�WKH�V\VWHP�ZRXOG�KDYH�DQ

LQFHQWLYH�WR�DGRSW�WKH�VWDQGDUGV�

7KH�VWDQGDUGV�ZRXOG�EH�VLPSOH�DQG�HDVLO\�YHULILDEOH���)LUVW��DOO�GRPHVWLF

FRPPHUFLDO�EDQNV�ZRXOG�KDYH�WR�NHHS�SDUW�RI�WKHLU�OLDELOLWLHV�LQ�XQLQVXUHG�GHEW���7KH

RZQHUV�RI�WKH�GHEW�ZRXOG�EHDU�WKH�ULVN�RI�EDQN�GHIDXOW��VR�WKH\�PXVW�EH�QRQ�

JRYHUQPHQW�HQWLWLHV��SUHIHUDEO\�IRUHLJQ�EDQNV�DQG�LQVWLWXWLRQDO�LQYHVWRUV���7KHLU�IXQFWLRQ
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ZRXOG�EH�WR�PRQLWRU�WKH�EDQN
V�GHFLVLRQV�DQG�VKDUH�WKH�ULVN�RI�IDLOXUH�ZLWK�RZQHUV�RI

WKH�EDQN
V�HTXLW\���+HQFH��WKH\�ZRXOG�KDYH�LQFHQWLYHV�WR�GHPDQG�SUXGHQW�SROLFLHV�

6HFRQG��GHSRVLWRUV�ZRXOG�FRQWLQXH�WR�EH�LQVXUHG��DV�LQ�IDFW�WKH\�DUH�LQ�DOPRVW�DOO

FRXQWULHV���'HSRVLW�LQVXUDQFH�UDLVHV�VRPH�SUREOHPV��EXW�LWV�DEVHQFH�UDLVHV�WKH�PXFK

ODUJHU�SUREOHP�RI�EDQN�UXQV�DQG�GHVWUXFWLRQ�RI�WKH�SD\PHQWV�V\VWHP���)XUWKHU��H[SOLFLW

GHSRVLW�LQVXUDQFH�KDV�VHYHUDO�DGYDQWDJHV�LQFOXGLQJ�WKH�RSSRUWXQLW\�WR�FKDUJH�IRU�WKH

VHUYLFH�DQG�VWUHQJWKHQ�SUXGHQWLDO�UHJXODWLRQ�

7KLUG��FRXQWULHV�ZRXOG�EH�UHTXLUHG�WR�RSHQ�WKHLU�ILQDQFLDO�PDUNHWV�WR�FRPSHWLWLRQ

IURP�DEURDG���)RUHLJQ�EDQNV�GRPLFLOHG�LQ�WKH�FRXQWU\�ZRXOG�SURYLGH�FRPSHWLWLRQ�

LPSURYH�VWDQGDUGV�RI�SHUIRUPDQFH��DQG�WUDLQ�ORFDO�SHUVRQQHO���,Q�WKH�HYHQW�RI�D�SUREOHP

RU�FULVLV��WKH\�ZRXOG�EH�SURWHFWHG�E\�WKHLU�SDUHQWV��VR�WKH\�ZRXOG�FRQWULEXWH�VWDELOLW\

DQG�HQKDQFH�VDIHW\���)XUWKHU��WKHLU�GRPHVWLF�ORDQV�ZRXOG�EH�D�VPDOO�SDUW�RI�D�GLYHUVLILHG

SRUWIROLR�RI�ORDQV�WR�PDQ\�FRXQWULHV���'LYHUVLILFDWLRQ�LV�DQ�HIIHFWLYH�PHDQV�RI�UHGXFLQJ

ULVN�

7KH�WKUHH�HOHPHQWV�RI�WKLV�V\VWHP�DUH�QRW�QRYHO���6RPH�YDULDQW�RI�HDFK�RI�WKHP

LV�DFFHSWHG�SUDFWLFH�LQ�VHYHUDO�FRXQWULHV�QRZ���&KLOH�DQG�$UJHQWLQD�KDYH�LQ�SODFH

UHTXLUHPHQWV�IRU�XQLQVXUHG�GHEW�ILQDQFH���$�EURDG�FRQVHQVXV��LQFOXGLQJ�WKH�%DQNHUV

5RXQGWDEOH��VHYHUDO�3UHVLGHQWV�RI�)HGHUDO�5HVHUYH�%DQNV��DQG�VRPH�PHPEHUV�RI

&RQJUHVV�DGYRFDWH�D�VLPLODU�UHTXLUHPHQW�IRU�WKH�8QLWHG�6WDWHV�

0DQ\�/DWLQ�$PHULFDQ�FRXQWULHV�KDYH�RSHQHG�WKHLU�PDUNHWV�WR�IRUHLJQ�EDQNV�

$SSUR[LPDWHO\�KDOI�RI�$UJHQWLQH�GHSRVLWV�DUH�QRZ�KHOG�E\�VXFK�EDQNV��DQG�IRUHLJQ

EDQNV�RSHUDWH�VXFFHVVIXOO\�LQ�0H[LFR��%UD]LO�DQG�HOVHZKHUH���0RUHRYHU��WKH�:RUOG�7UDGH

2UJDQL]DWLRQ
V�ILQDQFLDO�SURWRFRO�UHTXLUHV�IUHH�WUDGH�LQ�ILQDQFLDO�VHUYLFHV��DFKLHYHG�RYHU

WKH�QH[W�GHFDGH���2XU�SURSRVDOV�ZRXOG�VWUHQJWKHQ�FRXQWULHV
�LQFHQWLYHV�WR�RSHQ�WKHLU

ILQDQFLDO�PDUNHWV�VRRQHU�

0DQ\�RWKHU�UXOHV�FRXOG�EH�DGGHG�LQ�WKH�LQWHUHVW�RI�VROYHQF\���2XU�DLP�LV�WR�KDYH

IHZ��WUDQVSDUHQW��DQG�YHULILDEOH�FRQGLWLRQV�IRU�PHPEHUVKLS�LQ�WKH�QHZ�,0)���:H�UHO\�RQ

LQFHQWLYHV�DQG�FRPSHWLWLRQ�WR�OHDG�EDQNHUV�WRZDUG�PRUH�SUXGHQW�EHKDYLRU���0DUNHW

GLVFLSOLQH�SURYLGHV�LQFHQWLYHV�IRU�EDQNV�DQG�WKHLU�GHEW�KROGHUV�WR�LPSURYH�WUDQVSDUHQF\�

DGRSW�HIIHFWLYH�EDQNUXSWF\�FRGHV�DQG�GHYHORS�UXOHV�IRU�FRQWUDFW�HQIRUFHPHQW�
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*RYHUQPHQWV�FDQ�DFFHOHUDWH�WKH�SURFHVV�RI�LPSURYHPHQW�E\�DGRSWLQJ�DFFRXQWLQJ

VWDQGDUGV�WKDW�LQFUHDVH�WUDQVSDUHQF\�DQG�SURYLGH�XQLIRUP�PHDVXUHV�RI�SURILW�DQG�ORVV�

%XW�DFFRXQWLQJ�UXOHV�DQG�OHJDO�UHVWULFWLRQV�DUH�RI�OLWWOH�XVH�LI�QR�RQH�KDV�DQ�LQFHQWLYH�WR

XVH�WKHP�RU�HQIRUFH�WKHP���0DUNHW�FRPSHWLWLRQ�LV�D�OHYHU�WKDW�UDLVHV�VWDQGDUGV�EHFDXVH

SUXGHQW�OHQGHUV�DUH�PRUH�VHFXUH�DQG�EHWWHU�DEOH�WR�VHUYLFH�WKHLU�FXVWRPHUV�ZLWKRXW

LQWHUUXSWLRQ�

+LVWRULFDOO\��ZKHQ�EDQNV�IDFHG�PDUNHW�GLVFLSOLQH��WKH\�ZHUH�IDU�PRUH�UHVLOLHQW�LQ

WKH�IDFH�RI�VKRFNV���%DQNV�UHVSRQGHG�WR�ORVVHV�E\�UHGXFLQJ�DVVHW�ULVN�RU�UDLVLQJ�FDSLWDO�

%\�LQFUHDVLQJ�WKHLU�FDVK�KROGLQJV�DQG�FXWWLQJ�GLYLGHQGV�WR�VWRFNKROGHUV��WKH\�WULHG�WR

UHDVVXUH�GHSRVLWRUV�WKDW�WKH�EDQN
V�ORVVHV�ZRXOG�QRW�UHVXOW�LQ�GHSRVLWRUV
�ORVVHV���:KHQ

GLVFLSOLQH�LV�DEVHQW��KRZHYHU��EDQNV�KDYH�RSSRVLWH�LQFHQWLYHV���,QLWLDO�ORVVHV�DUH

IROORZHG�E\�LQFUHDVHV�LQ�EDQN�ULVN�WDNLQJ���)DLOLQJ�8�6��VDYLQJV�DQG�ORDQV�LQ�WKH�����V

LQFUHDVHG�ULVN��JDPEOLQJ�WR�DFKLHYH�KLJK�SURILWV�EXW�LQVWHDG�WDNLQJ�ODUJH�ORVVHV���/RVVHV

RQ�ULVN\�LQYHVWPHQWV�ZHUH�VKLIWHG�WR�WD[SD\HUV�YLD�WKH�GHSRVLW�LQVXUDQFH�V\VWHP���,Q

-DSDQ��.RUHD�DQG�HOVHZKHUH��ULVNV�ZHUH�LQFUHDVHG�ERWK�WR�FRQWLQXH�VXSSO\LQJ�FUHGLW�WR

ERUURZHUV�IDYRUHG�E\�EDQNHUV�RU�WKH�JRYHUQPHQW�DQG�WR�LQFUHDVH�SURILWV���)DLOXUHV�ZHUH

ERUQH�E\�WKH�WD[SD\HUV��DV�LQ�WKH�8QLWHG�6WDWHV�

7KH�WD[DWLRQ�RI�RUGLQDU\�FLWL]HQV�WR�SD\�IRU�EDQN�EDLORXWV�FDQ�ZLSH�RXW�WKH

VDYLQJV�RI�D�JHQHUDWLRQ���/RVVHV�LQ�H[FHVV�RI�����RI�*'3�DUH�QRW�XQFRPPRQ�LQ�$VLD

WRGD\�RU�LQ�/DWLQ�$PHULFD�HDUOLHU���-DSDQHVH�EDQNV�ZLOO�FRVW�WD[SD\HUV����WR�����RI

*'3�

2XU�SURSRVDO�VHHNV�WR�HOLPLQDWH�RU�UHGXFH�WKH�VL]H�RI�EDQN�EDLORXWV���%DQNLQJ

UHIRUP�LV�RQH�VWHS���5HIRUP�RI�LQWHUQDWLRQDO�OHQGLQJ�LV�WKH�RWKHU�

5XOHV�IRU�,QWHUQDWLRQDO�,QVWLWXWLRQV

%DQNLQJ�V\VWHP�LQVROYHQFLHV�DQG�LPSURSHU�JRYHUQPHQW�SROLFLHV��QRW�XQZDUUDQWHG

VSHFXODWLYH�DWWDFNV�RQ�H[FKDQJH�UDWHV��DUH�DPRQJ�WKH�SULQFLSDO�UHDVRQV�EHKLQG�FXUUHQF\

LQVWDELOLW\�DQG�ILQDQFLDO�IDLOXUH���7KH�,0)�DGGV�WR�WKH�SUREOHP�E\�OHQGLQJ�GLUHFWO\�DQG

DUUDQJLQJ�ORDQV�WR�IRUHLJQ�EDQNV���7KH�XOWLPDWH�FRVW�LV�ERUQH�E\�ORFDO�WD[SD\HUV�
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3ULRU�WR�������WKH�,0)�ZRXOG�QRW�OHQG�XQWLO�ERUURZHUV�ZRUNHG�RXW�DJUHHPHQWV

ZLWK�SULYDWH�IRUHLJQ�FUHGLWRUV���7KLV�IRUFHG�GHEWRUV�WR�QHJRWLDWH�LQ�JRRG�IDLWK�ZLWK�WKHLU

FUHGLWRUV���6LQFH�������WKH�,0)�KDV�RIWHQ�EHHQ�D�OHQGHU�RI�ILUVW�UHVRUW��RIIHULQJ�ORDQV

EHIRUH�GHEWRUV�DQG�FUHGLWRUV�UHDFK�DJUHHPHQW���2QH�FRQVHTXHQFH�LV�WKDW�LWV�SURJUDPV

DUH�QRZ�PXFK�ODUJHU�WKDQ�EHIRUH�

6LQFH�IRUHLJQ�EDQNV�GLG�QRW�VXIIHU�ORVVHV�LQ�0H[LFR��WKH\�GLG�QRW�EHOLHYH�WKH\

ZHUH�WDNLQJ�ELJ�ULVNV�LQ�$VLD�DQG�5XVVLD���%DQNHUV�UHDVRQHG�WKDW�LI�0H[LFR�ZDV

LPSRUWDQW�HQRXJK�WR�WKH�8�6��7UHDVXU\�DQG�WKH�,0)�WKDW�WKH�EDQNV�KDG�WR�EH�VSDUHG�

.RUHD�DQG�5XVVLD�ZHUH�DW�OHDVW�DV�LPSRUWDQW���0DQ\�OHQGHUV�EHOLHYHG�WKDW�WKH�����RU

�����UDWH�RI�LQWHUHVW�RQ�ORDQV�WR�5XVVLD�ZDV�FORVH�WR�D�IUHH�ULGH�EHFDXVH�WKH�8�6��DQG

WKH�,0)�ZRXOG�QRW�OHW�5XVVLD�GHIDXOW�

:H�QRZ�NQRZ�WKHVH�MXGJPHQWV�ZHUH�ZURQJ�LQ�WKH�FDVH�RI�5XVVLD���,QWHUQDWLRQDO

OHQGLQJ�KDV�GHFOLQHG��DV�OHQGHUV�KDYH�ORVW�PRQH\�DQG�EHFRPH�PXFK�PRUH�FDXWLRXV�

2XU�DLP�LV�WR�UHVWRUH�LQWHUQDWLRQDO�OHQGLQJ�ZKLOH�DYRLGLQJ�H[FHVVLYH�ULVN�WDNLQJ

OHDGLQJ�WR�ILQDQFLDO�EDLORXWV�DQG�VHYHUH�GHSUHVVLRQV��DV�LQ�0H[LFR��7KDLODQG��,QGRQHVLD�

.RUHD��DQG�5XVVLD���7KH�QHZ�,0)�ZRXOG�DYRLG�ERWK�WKH�SUREOHP�RI�H[FHVVLYH�ULVN�WDNLQJ�

IROORZHG�E\�FROODSVH��DQG�WKH�ULVN�RI�D�SURWUDFWHG�UHGXFWLRQ�LQ�FDSLWDO�IORZV�WR

GHYHORSLQJ�FRXQWULHV�

0RUH�WKDQ�D�FHQWXU\�DJR��D�%ULWLVK�HFRQRPLF�MRXUQDOLVW��:DOWHU�%DJHKRW��VHW�RXW

WKH�FODVVLFDO�SULQFLSOHV�IRU�D�FHQWUDO�EDQN�DFWLQJ�DV�OHQGHU�RI�ODVW�UHVRUW��OHQG�IUHHO\�LQ�D

FULVLV�DW�D�SHQDOW\�UDWH�DJDLQVW�FROODWHUDO���$GDSWHG�WR�LQWHUQDWLRQDO�OHQGLQJ��%DJHKRW
V

UXOH�LV�WKH�SURSHU�UXOH�IRU�D�UHVWUXFWXUHG��PRUH�HIIHFWLYH��,0)�

7KHUH�DUH�WZR�PDMRU�GLIIHUHQFHV�IURP�FXUUHQW�,0)�SURJUDPV���)LUVW��XQWLO�WKLV

\HDU��WKH�,0)�OHQW�DW�EHORZ�PDUNHW�UDWHV�RI�LQWHUHVW��LQ�HIIHFW�VXEVLGL]LQJ�ERUURZHUV�DQG

HQFRXUDJLQJ�GHOD\HG�UHSD\PHQW���:H�SURSRVH�WKDW�OHQGLQJ�EH�GRQH�DW�D�SHQDOW\�UDWH��D

UDWH�DERYH�WKH�PDUNHW�UDWH�RQ�WKH�ERUURZHU
V�FROODWHUDO��$�SHQDOW\�UDWH�HQFRXUDJHV�WKH

ERUURZHU�WR�QHJRWLDWH�ZLWK�SULYDWH�FUHGLWRUV��DW��ORZHU��PDUNHW�UDWHV���7KH�,0)�ZRXOG

OHQG�PDLQO\�ZKHQ�WKHUH�LV�D�OLTXLGLW\�FULVLV��WKDW�LV�ZKHQ�SULYDWH�OHQGHUV�DUH�XQZLOOLQJ�WR

OHQG���7KDW�LV�SUHFLVHO\�WKH�UHVSRQVLELOLW\�WKDW�D�OHQGHU�RI�ODVW�UHVRUW�VKRXOG�IXOILO�
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6HFRQG��FXUUHQWO\�WKH�,0)�GRHV�QRW�UHTXLUH�FROODWHUDO�WR�JXDUDQWHH�UHSD\PHQW�

&ROODWHUDOL]HG�OHQGLQJ�VHSDUDWHV�LQVROYHQW�IURP�LOOLTXLG�ERUURZHUV���5HTXLULQJ�FROODWHUDO

IRU�ORDQV�HQFRXUDJHV�FRXQWULHV�WR�PDLQWDLQ�OLTXLG�DVVHWV�WR�EH�XVHG�LQ�D�FULVLV��WKHUHE\

UHGXFLQJ�WKH�FKDQFH�WKDW�D�EDQNLQJ�FULVLV�ZLOO�RFFXU�

,0)�OHQGLQJ�ZRXOG�EH�UHVWULFWHG�WR�PHPEHU�FRXQWULHV�WKDW�DGRSW�SUHVFULEHG

EDQNLQJ�VWDQGDUGV�DQG�SUHVHQW�FROODWHUDO���$�ODUJH�SDUW�RI�WKH�FROODWHUDO�ZRXOG�FRQVLVW�RI

QHJRWLDEOH�IRUHLJQ�ERQGV���7KH�EDODQFH�ZRXOG�FRQVLVW�RI�RWKHU�LWHPV���)RU�H[DPSOH��WR

JXDUDQWHH�LWV�ORDQ�IURP�WKH�8�6��7UHDVXU\�LQ�������WKH�0H[LFDQ�JRYHUQPHQW�SOHGJHG�LWV

UHFHLSWV�IURP�RLO�VDOHV���7KHVH�UHFHLSWV�ZHUH�GHSRVLWHG�DW�WKH�1HZ�<RUN�)HGHUDO�5HVHUYH

%DQN�XQWLO�WKH�GHEW�ZDV�UHSDLG���&ROODWHUDO�FRXOG�DOVR�LQFOXGH�RWKHU�GROODU�GHQRPLQDWHG

DVVHWV�RZQHG�E\�WKH�ERUURZLQJ�FRXQWU\
V�FHQWUDO�EDQN�

,I�LW�IROORZHG�WKLV�UXOH��WKH�,0)�ZRXOG�QRW�EDLO�RXW�LQVROYHQW�EDQNV�RU�EDQNLQJ

V\VWHPV�LQ�WKH�JXLVH�RI�SURWHFWLQJ�WKH�OLTXLGLW\�RI�PHPEHU�JRYHUQPHQWV�IDFHG�ZLWK�D

UXQ�RQ�WKHLU�FXUUHQF\���8QOLNH�WKH�SUHVHQW�V\VWHP��WKH�,0)�ZRXOG�QRW�LPSRVH�FRQGLWLRQV

RQ�WKH�ERUURZLQJ�FRXQWU\��RWKHU�WKDQ�PHPEHUVKLS�UXOHV�DQG�FROODWHUDO�UHTXLUHPHQWV�

&RXQWULHV�ZRXOG�EH�IUHH�WR�DGRSW�WKH�HFRQRPLF�SROLFLHV�RI�WKHLU�FKRLFH���3ULYDWH�OHQGHUV�

NQRZLQJ�WKDW�WKH\�ZRXOG�QRW�EH�EDLOHG�RXW�ZLWKRXW�ORVV��ZRXOG�KDYH�DQ�LQFHQWLYH�WR

VFUXWLQL]H�PRUH�FDUHIXOO\�WKH�SROLFLHV�RI�FRXQWULHV�WR�ZKLFK�WKH\�OHQG�

&ROODWHUDOL]HG�OHQGLQJ�KDV�RWKHU�VXEVWDQWLDO�EHQHILWV���$V�ZH�KDYH�QRWHG��GHEWRU

FRXQWULHV�ZRXOG�VWUHQJWKHQ�WKHLU�ILQDQFLDO�SRVLWLRQ�E\�KROGLQJ�FROODWHUDO�LQ�FDVH�RI�D

FULVLV���6LQFH�ERUURZLQJ�DUUDQJHPHQWV�ZRXOG�EH�IL[HG�LQ�DGYDQFH��FRXQWULHV�ZRXOG�DYRLG

WKH�ZHHNV�RU�PRQWKV�RI�QHJRWLDWLRQ�GXULQJ�ZKLFK�WKH�0H[LFDQ��,QGRQHVLDQ��DQG�.RUHDQ

FULVHV�EHFDPH�PRUH�VHYHUH�DQG�PRUH�FRVWO\�WR�ORFDO�SRSXODWLRQV�

7R�ILQDQFH�LWV�OHQGLQJ��PHPEHU�JRYHUQPHQWV�ZRXOG�FRQWULEXWH�PDUNHWDEOH�ERQGV

WR�WKH�,0)���7KHVH�ERQGV�FRXOG�EH�VROG�LQ�WKH�PDUNHW�RU�WR�FHQWUDO�EDQNV�LQ�KDUG

FXUUHQF\�FRXQWULHV�WR�REWDLQ�WKH�EDODQFHV�OHQW�WR�FRXQWULHV�IDFLQJ�D�OLTXLGLW\�FULVLV���7KH

,0)�ZRXOG�EH�DOORZHG�WR�ERUURZ��DJDLQVW�FROODWHUDO��IURP�FHQWUDO�EDQNV�LQ�FRXQWULHV�ZLWK

LQWHUQDWLRQDOO\�DFFHSWHG�PRQLHV���7KH�FHQWUDO�EDQNV�ZRXOG�OHQG�ULVNOHVVO\�DW�D�PDUNHW

UDWH�DJDLQVW�FROODWHUDO���7KH\�ZRXOG�EH�IUHH�WR�RIIVHW�WKH�HIIHFW�RI�WKH�ERUURZLQJ�RQ�WKHLU

RZQ�LQWHUHVW�UDWHV�DQG�HFRQRPLF�DFWLYLW\�
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$OO�FXUUHQF\�FULVHV�DUH�QRW�EDQNLQJ�FULVHV���,QGHHG��RXU�SODQ�VHSDUDWHV�WKH�WZR�E\

UHTXLULQJ�FRXQWULHV�WR�GHYHORS�DQG�PDLQWDLQ�SUXGHQWLDO�VWDQGDUGV���$V�WKH�QXPEHU�RI

,0)�PHPEHU�FRXQWULHV�LQFUHDVHV��EDQNLQJ�FULVHV�ZRXOG�EHFRPH�OHVV�IUHTXHQW���&XUUHQF\

FULVHV�PD\�FRQWLQXH�EXW�WKH\�ZRXOG�EH�OHVV�FRVWO\�EHFDXVH�EDQNLQJ�V\VWHPV�ZRXOG�EH

PXFK�PRUH�VWDEOH�

2WKHU�)RUHLJQ�$VVLVWDQFH

7ZR�RWKHU�FKDQJHV�ZRXOG�EH�D�QHFHVVDU\�DFFRPSDQLPHQW�RI�RXU�SURJUDP�

&RQJUHVV�VKRXOG�DEROLVK�WKH�([FKDQJH�6WDELOL]DWLRQ�)XQG��D�UHPQDQW�RI�WKH�����V���7KH

:RUOG�%DQN�VKRXOG�EH�UHVWUXFWXUHG�WR�FRQFHQWUDWH�RQ�ORQJ�UXQ�DVVLVWDQFH�WR�VSXU

HFRQRPLF�GHYHORSPHQW���,W�VKRXOG�QRW�SDUWLFLSDWH�LQ��RU�FRPSHWH�ZLWK��WKH�,0)�DV�D

VRXUFH�RI�HPHUJHQF\�OHQGLQJ�

2ULJLQDOO\�LQWHQGHG�WR�VXSSRUW�WKH�GROODU�H[FKDQJH�UDWH�DIWHU�WKH������GROODU

GHYDOXDWLRQ��WKH�([FKDQJH�6WDELOL]DWLRQ�)XQG�KDV�EHFRPH�DQ�RII�EXGJHW�VOXVK�IXQG�WKDW

WKH�7UHDVXU\�XVHV�WR�PDNH�IRUHLJQ�ORDQV���7KH�DSSHDO�RI�WKH�6WDELOL]DWLRQ�)XQG�WR�WKH

7UHDVXU\�DQG�WKH�DGPLQLVWUDWLRQ�LV�WKDW�WKH\�DYRLG�WKH�&RQJUHVVLRQDO�DSSURSULDWLRQ

SURFHVV���7KH\�REWDLQ�IXQGLQJ��LQ�SDUW��E\�D�FRPSOH[�DUUDQJHPHQW�FDOOHG��ZDUHKRXVLQJ��

XQGHU�ZKLFK�WKH�7UHDVXU\�ERUURZV�IURP�WKH�)HGHUDO�5HVHUYH�

&ORVLQJ�WKH�([FKDQJH�6WDELOL]DWLRQ�)XQG�ZRXOG�UHTXLUH�WKH�DGPLQLVWUDWLRQ�WR�XVH

WKH�QRUPDO�&RQJUHVVLRQDO�EXGJHW�SURFHVV���)RUHLJQ�DVVLVWDQFH��OLNH�IRUHLJQ�DLG��FRXOG

RQO\�EH�GRQH�ZLWK�&RQJUHVVLRQDO�DSSURYDO�DQG�RYHUVLJKW�

2QH�RI�WKH�,0)
V�PRVW�FRVWO\�PLVWDNHV�ZDV�WR�DFFHSW�UHVSRQVLELOLW\�IRU�OHQGLQJ�WR

5XVVLD���,W�KDG�QR�SUHYLRXV�H[SHULHQFH�DQG�QR�VSHFLDO�H[SHUWLVH�LQ�UHVWUXFWXULQJ�D�QRQ�

PDUNHW�HFRQRP\���,W�ZDV�XQDEOH�WR�HQIRUFH�WKH�OHQGLQJ�FRQGLWLRQV�LW�LPSRVHG���$QG�

EHFDXVH�LW�ZDV�FRPPLWWHG�WR��VXFFHVVIXO�WUDQVIRUPDWLRQ���LW�ZDV�UHOXFWDQW�WR�ZLWKKROG�LWV

ORDQV�

7UDQVIRUPDWLRQ�OHQGLQJ�WR�5XVVLD�WRRN�WKH�,0)��ZLWK�WKH�VXSSRUW�DQG

HQFRXUDJHPHQW�RI�WKH�*���JRYHUQPHQWV��IDU�EH\RQG�LWV�PDQGDWH�DQG�H[SHULHQFH���7KH

5XVVLDQ�GHIDXOW�LV�D�SULQFLSDO�UHDVRQ�IRU�UHFHQW�ILQDQFLDO�WXUEXOHQFH�DQG�WKH�ODUJH�ORVVHV

ERUQH�E\�EDQNV�DQG�ILQDQFLDO�LQVWLWXWLRQV�LQ�PDQ\�FRXQWULHV�
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$�UHVWUXFWXUHG�,0)�ZRXOG�KDYH�EHHQ�SURKLELWHG�E\�LWV�FKDUWHU��DQG�WKH�FRQGLWLRQV

RI�PHPEHUVKLS��IURP�OHQGLQJ�WR�5XVVLD���7KLV�ZDV�IRUHLJQ�DLG�WKDW�VKRXOG�KDYH�UHTXLUHG

DSSURYDO�E\�WKH�LQGLYLGXDO�*���SDUOLDPHQWV���7KH�,0)�DQG�:RUOG�%DQN�VKRXOG�QRW

EHFRPH�WKH�PHDQV�RI�FLUFXPYHQWLQJ�SDUOLDPHQWDU\�RYHUVLJKW�DQG�DSSURSULDWLRQV�

&RQFOXVLRQV

7KH�,0)�KDV�UHVSRQGHG�WR�UHFHQW�ILQDQFLDO�FULVHV�DQG�LWV�SDVW�IDLOXUHV�E\

SURSRVLQJ�LQFUHDVHG�WUDQVSDUHQF\��EHWWHU��PRUH�WLPHO\�UHOHDVH�RI�LQIRUPDWLRQ��DQG

EHWWHU�VXUYHLOODQFH�DQG�VXSHUYLVLRQ�

7KHVH�VXJJHVWLRQV�DUH�XVHIXO�EXW�LQDGHTXDWH�WR�FRUUHFW�WKH�SUREOHPV�LQ

LQWHUQDWLRQDO�PRQHWDU\�DUUDQJHPHQWV���*RYHUQPHQW�VXSHUYLVLRQ�DQG�DFFRXQWLQJ

VWDQGDUGV�GR�QRW�SUHYHQW�IDLOXUHV���6XSHUYLVLRQ�GLG�QRW�DOHUW�WKH�%ULWLVK�JRYHUQPHQW�WR

WKH�SUREOHPV�DW�%&&,�RU�SUHYHQW�WKH�IDLOXUH�RI�8�6��VDYLQJV�DQG�ORDQV���%DQNLQJ�KLVWRU\

SURYLGHV�PDQ\�RWKHU�H[DPSOHV�

7KH�UHDVRQ�LV�FOHDU���8QOLNH�XQLQVXUHG�SULYDWH�PDUNHW�FUHGLWRUV��JRYHUQPHQW

VXSHUYLVRUV�ODFN�ERWK�WKH�LQFHQWLYHV�DQG�WKH�DELOLW\�WR�HQIRUFH�SUXGHQWLDO�VWDQGDUGV�

6XSHUYLVRU\�IDLOXUHV�RI�WKH�8�6��VDYLQJV�DQG�ORDQ�V\VWHP�DQG�WKH�EDQNLQJ�V\VWHPV�RI

0H[LFR��-DSDQ��7KDLODQG��.RUHD��,QGRQHVLD�DQG�PDQ\�RWKHU�FRXQWULHV�UHVXOWHG�IURP

IRUEHDUDQFH��WKH�XQZLOOLQJQHVV�WR�XVH�DYDLODEOH�LQIRUPDWLRQ�LQ�D�WLPHO\�ZD\�

2XU�SURSRVDO�DQWLFLSDWHV�JUHDWHU�IXWXUH�UHOLDQFH�RQ�IOXFWXDWLQJ�H[FKDQJH�UDWHV�

,Q�FRXQWULHV�ZLWK�IL[HG�H[FKDQJH�UDWHV��ZH�UHO\�RQ�PDUNHW�SURFHVVHV��LQFHQWLYHV�

GLYHUVLILFDWLRQ��DQG�FRPSHWLWLRQ�WR�LPSURYH�VDIHW\�DQG�VRXQGQHVV���%HWWHU�LQIRUPDWLRQ

DQG�VXSHUYLVLRQ�KHOS�WKHVH�SURFHVVHV�WR�ZRUN��EXW�WKH\�DUH�FRPSOHPHQWV��QRW

VXEVWLWXWHV�IRU�PDUNHW�GLVFLSOLQH�

%\�HOLPLQDWLQJ�,0)�GLVFUHWLRQ�RYHU�WKH�FLUFXPVWDQFHV�XQGHU�ZKLFK�OHQGLQJ�RFFXUV�

DQG�WKH�FRQGLWLRQV�DQG�WHUPV�RI�WKDW�OHQGLQJ��ZH�SURSRVH�WR�HQG�GLVFUHWLRQDU\

LQWHUYHQWLRQV�E\�WKH�,0)�WR�GLVWULEXWH�HPHUJHQF\�IRUHLJQ�DLG�WR�LQVROYHQW�JRYHUQPHQWV

DQG�ILQDQFLDO�LQVWLWXWLRQV�DV�SDUW�RI�D�EDLORXW�SODQ�

,W�LV�HDV\�WR�FRQVWUXFW�H[DPSOHV�RI�SRWHQWLDOO\�EHQHILFLDO�HPHUJHQF\�IRUHLJQ�DLG

XVLQJ�FRPSOLFDWHG�HFRQRPLF�PRGHOV�WR�VKRZ�WKDW��LQ�VRPH�FLUFXPVWDQFHV��WKH�EHQHILWV
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H[FHHG�WKH�FRVWV���7KH�,0)�RIWHQ�MXVWLILHV�LWV�DFWLRQV�DV�D�PHDQV�RI�SUHYHQWLQJ�FULVHV

IURP�VSUHDGLQJ�WR�RWKHU�FRXQWULHV���7KLV�DUJXPHQW�KDV�VRPH�PHULW���$�FULVLV�LQ�RQH

FRXQWU\�FDOOV�DWWHQWLRQ�WR�XQZLVH�SROLFLHV�DQG�ZHDN�ILQDQFLDO�V\VWHPV�HOVHZKHUH���*OREDO

OHQGHUV�VXIIHU�ORVVHV��VR�WKH\�PD\�UHVWULFW�FUHGLW�WR�VROYHQW�ERUURZHUV�LQ�RWKHU�FRXQWULHV�

7KH�VROXWLRQ�GRHV�QRW�OLH�LQ�UHVFXLQJ�IRUHLJQ�OHQGHUV���7KDW�HQFRXUDJHV�FRQWLQXHG

LPSUXGHQW�EHKDYLRU���$�EHWWHU�VROXWLRQ�LV�WR�JLYH�FRXQWULHV�LQFHQWLYHV�WR�UHIRUP�WKHLU

ILQDQFLDO�VWUXFWXUHV�DQG�LPSURYH�WKHLU�SROLFLHV�WR�PDNH�WKHP�OHVV�YXOQHUDEOH�WR

FRQWDJLRQ���0DUNHWV�PD\�HUU�IRU�D�WLPH��XQDEOH�WR�SURPSWO\�GLVWLQJXLVK�VROYHQW�IURP

LQVROYHQW�ERUURZHUV�DQG�PRUH�ULVN\�IURP�PRUH�VHFXUH�ORDQV���7KHVH�HUURUV�GR�QRW

SHUVLVW�IRU�ORQJ�

,Q�RXU�YLHZ��KLVWRU\�WHDFKHV�WKDW�PLVDOLJQHG�LQFHQWLYHV��QRW�LQKHUHQW�ILQDQFLDO

IUDJLOLW\�DQG�XQDYRLGDEOH�H[WHUQDOLWLHV��DUH�WKH�SULPDU\�VRXUFH�RI�LQVROYHQF\�FULVHV�LQ�WKH

ZRUOG�WRGD\���*RYHUQPHQW�VDIHW\�QHWV�DQG�,0)�EDLORXWV�DUH�D�PDMRU�SDUW�RI�WKRVH

LQFHQWLYH�SUREOHPV���:H�EHOLHYH�LW�LV�SRVVLEOH�WR�FRUUHFW�WKHVH�FRUH�LQFHQWLYH�SUREOHPV

E\�FRQVWUXFWLQJ�D�ZRUOG�ILQDQFLDO�V\VWHP�VXEMHFW�WR�PDUNHW�GLVFLSOLQH��ZLWK�IHZHU�DQG

VPDOOHU�OLTXLGLW\�FULVHV��VR�ZH�IDYRU�JLYLQJ�XS�WKH�,0)
V�GLVFUHWLRQDU\�DXWKRULW\�WR

FKDQQHO�IRUHLJQ�DLG�

$OWKRXJK�RXU�SURSRVDO�ZRXOG�SUHYHQW�WKH�,0)�IURP�DG�KRF�IRUHLJQ�DVVLVWDQFH�WR

WKH�LQVROYHQW��RWKHU�PHFKDQLVPV�ZRXOG�VWLOO�H[LVW�DV�PHDQV�WR�VROYH�WKH�SUREOHPV�RI

LQVROYHQW�ILQDQFLDO�V\VWHPV���%DQNUXSWF\�ODZV�WKDW�GHOLQHDWH�ORVV�VKDULQJ�UXOHV�DUH�WKH

DQVZHU�WR�LQVROYHQF\�SUREOHPV�LQ�ILQDQFLDOO\�GHYHORSHG�HFRQRPLHV���7KH\�ZRXOG�KDYH

HYROYHG�PXFK�IDVWHU�LQ�XQGHUGHYHORSHG�HFRQRPLHV�LI�,0)�RUFKHVWUDWHG�EDLORXWV�KDG

EHHQ�DEVHQW�RYHU�WKH�SDVW�WZHQW\�\HDUV�

$W�ILUVW�JODQFH��RXU�SURSRVDO�IRU�D�FRPPLWWHG�OHQGHU�RI�ODVW�UHVRUW�PD\�DSSHDU

VLPLODU�WR�3UHVLGHQW�&OLQWRQ
V�FDOO�IRU�DQ�,0)�FUHGLW�RQ�ZKLFK�FRXQWULHV�FDQ�GUDZ�EHIRUH�D

FULVLV�RFFXUV���'LIIHUHQFHV�DUH�VXEVWDQWLDO���)LUVW��WKH�3UHVLGHQW�SURSRVHG�DQ�DGGLWLRQDO

,0)�IXQFWLRQ��QRW�D�VXEVWLWXWH�IRU�FXUUHQW�,0)�SURJUDPV���6HFRQG��WKH�DGPLQLVWUDWLRQ

KDV�QRW�VSHFLILHG�KRZ�DFFHVV�WR�WKH�QHZ�FUHGLW�OLQH�ZRXOG�EH�GHWHUPLQHG���7KLUG��WKH

DGPLQLVWUDWLRQ�KDV�QRW�UHFRJQL]HG�WKH�QHHG�WR�UHVWULFW�,0)�OHQGLQJ�VR�DV�WR�DYRLG

ILQDQFLDO�EDLORXWV���,Q�FRQWUDVW��ZH�HQYLVLRQ�D�QHZ�,0)�WKDW�SURYLGHV�HODVWLF�DQG
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LPPHGLDWH�OLTXLGLW\�WR�PHPEHU�FRXQWULHV�WKDW�VKDUH�D�FRPPLWPHQW�WR�VRXQG�ILQDQFLDO

SUDFWLFHV�

5HIHUHQFHV

&DORPLULV��&KDUOHV�:�������������7KH�,0)
V�,PSUXGHQW�5ROH�DV�/HQGHU�RI�/DVW�5HVRUW��

7KH�&DWR�-RXUQDO��������������

&DORPLULV��&KDUOHV�:�������������%OXHSULQWV�IRU�D�1HZ�*OREDO�)LQDQFLDO�$UFKLWHFWXUH��

$PHULFDQ�(QWHUSULVH�,QVWLWXWH���DYDLODEOH�DW�ZZZ�DHL�RUJ��

(GZDUGV��6HEDVWLDQ������������7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�DQG�WKH�'HYHORSLQJ

&RXQWULHV��$�&ULWLFDO�(YDOXDWLRQ���&DUQHJLH�5RFKHVWHU�&RQIHUHQFH�6HULHV�RQ�3XEOLF�3ROLF\�

���������

0HOW]HU��$OODQ�+�������������$VLDQ�3UREOHPV�DQG�WKH�,0)���7KH�&DWR�-RXUQDO����������

����

0HOW]HU��$OODQ�+�������������:KDW
V�:URQJ�ZLWK�WKH�,0)"��:KDW�:RXOG�EH�%HWWHU"�

$PHULFDQ�(QWHUSULVH�,QVWLWXWH���DYDLODEOH�DW�ZZZ�DHL�RUJ��

6FKZDUW]��$QQD�-�������������)URP�2EVFXULW\�WR�1RWRULHW\��$�%LRJUDSK\�RI�WKH�([FKDQJH

6WDELOL]DWLRQ�)XQG���-RXUQDO�RI�0RQH\��&UHGLW�DQG�%DQNLQJ��������������


